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Opening Comments 

     The Current Market segment contains information on status of the housing market as of 

August 2105ôs end.  Also included is a slide on lending; and private and government indicators. 

 

     The Current market August 2105 section includes analysis by Dr. Jed Kolko, formerly chief 

economist with Trulia and who is now a consultant.  He also is Senior Fellow with the Terner 

Center for Housing Innovation at the University of California-Berkley.  In these slides he 

provides information on the composition of house sales; single-family rentals; household 

formation, and vacancies. 

 

     The latter slides contain economic and housing indicators.  One most remember that these 

data points are a ñsnapshot in timeò and should be viewed in a long-term context. 
 

Return to TOC 



Current Housing Market 
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Current Housing Market  
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Lending 

Source: http://www.insidemortgagefinance.com/; September 10,  2015 

ñTotal home-equity originations rose by 23.1 percentage points from the previous quarter according 

to estimates from Inside Mortgage Finance. 
 

é$24.0 billion of home-equity lines-of-credit and second mortgages were originated during the 2nd 

quarter, up 23.1% from Q1 2015.  éthe highest production level since the Q2 2008.ò  
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Private and Government 

Indicators 

Return to TOC 



U.S. Economic Indicators 

Source: http://www.newyorkfed.org/survey/empire/empire2015/2015_09Report.pdf; 9/23/15 

The Federal Reserve Bank of New York  
Business activity declined for a second consecutive month for New York manufacturers 

The headline general business conditions index remained well below zero at -14.7. 

Orders and shipments: new orders index was -12.9 and the shipments index was -8.0. 

inventories index slipped a point to -18.5, indicating a continuing drop in inventory levels. 

Six-month outlook displayed less optimism about future conditions than in August to 23.2 
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U.S. Economic Indicators 

Source: www.philadelphiafed.org/research-and-data/regional-economy/business-outlook-survey/2015/bos0915; 9/23/15 

The Federal Reserve Bank of Philadelphia  
Manufacturing conditions in the region were mixed in September 

The indicator for general activity current activity, decreased from 8.3 in August to -6.0 

this month 

New orders, shipments, and employment remained positive 
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U.S. Economic Indicators 

Source: www.richmondfed.org/media/richmondfedorg/research/regional_economy/surveys_of_business_conditions/manufacturing/2015/pdf/mfg_09_22_15.pdf; 9/22/15 

The Federal Reserve Bank of Richmond  
Manufacturing conditions weakened in September 

The manufacturing composite index decreased to -5, following last monthôs reading of 0.  

The shipments index remained negative, only gaining one point to end at -3. 

éthe volume of new orders decreased this month.  At an index of -12, the September 

indicator lost 13 points from last monthôs reading of 1.   

Manufacturing employment increased mildly this month.  The indicator added two points, 

ending at a reading of 3. 
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U.S. Economic Indicators 

Source: http://southpoint.frbatlanta.org/southpoint/; 9/17/15 

The Federal Reserve  
Bank of Atlanta  

 

The new orders subindex fell 7.1 points from 

July to a reading of 49.1. 
 

The production subindex dropped 15.2 points 

from the previous month to a reading of 49.1. 
 

The employment subindex declined 6.3 

points to a reading of 50.0, which indicates 

no change in employment levels at Southeast 

factories. 
 

The supplier deliveries subindex increased 

3.6 points to 50.9. 
 

The finished inventory subindex decreased 

2.7 points to 44.6. 
 

The commodity prices subindex fell 10.7 

points and now reads 34.8. 
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U.S. Economic Indicators 

Source: http://midwest.chicagofedblogs.org//; 9/30/15 

The Federal Reserve Bank of Chicago  
Manufacturingôs contribution to the MEI was unchanged at +0.01 in August. 

Manufacturingôs contribution to the relative MEI edged down to +0.03 in August from +0.07 in July. 

The construction and mining sectorôs contribution to the MEI was also unchanged, at ï0.14, in 

August. 

The contribution from consumer spending indicators to the MEI ticked down to +0.01 in August from 

+0.02 in July. 

Midwest Economy Index  
Index shows Midwest growth still 

slightly below average in August  
 

The Midwest Economy Index (MEI) ticked 

down to ï0.12 in August from ï0.11 in July. 

The relative MEI declined to ï0.23 in 

August from ï0.06 in July.  Augustôs value 

for the relative MEI indicates that Midwest 

economic growth was somewhat lower than 

what would typically be suggested by the 

growth rate of the national economy. 
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U.S. Economic Indicators 

Source: http://app.frbcommunications.org/e/es.aspx; 10/7/15 

The Federal Reserve Bank of Chicago  
 

The ANFCI also increased slightly from the previous week, to 0.10.  The release of August data for the Chicago Fed 

National Activity Index and the Price Index for Personal Consumption Expenditures (PCE) led to an average 

downward revision of 0.3 standard deviations to recent values of the ANFCI.  
 

The current level of the ANFCI indicates that financial conditions in the latest week remained somewhat tighter than 

what would typically be suggested by current economic conditions as captured by the three-month moving average 

of the Chicago Fed National Activity Index (CFNAI-MA3) and three-month total inflation according to the PCE 

Price Index. 

Financial Conditions Edge 
Tighter in Week Ending 

October 2  
 

The NFCI ticked up to ï0.59 in the week 

ending October 2.   
 

The credit and nonfinancial leverage 

subindexes edged up from the previous week, 

while the risk subindex was unchanged and 

the leverage subindex ticked down. 
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U.S. Economic Indicators 

Source: www.kansascityfed.org/~/media/files/publicat/research/indicatorsdata/mfg/2015/2015sept24mfg.pdf; 9/24/15 

The Federal Reserve Bank of Kansas City  
 

éthe survey revealed that Tenth District manufacturing activity declined at a similar pace as in 

previous months, while expectations for future activity dropped considerably. 
 

Producers continued to cite weak oil and gas activity along with a strong dollar as key reasons for 

the sluggish activity.  Most price indexes fell from the previous survey. 
 

Both durable and nondurable goods production continued to declineé . 

The month-over-month composite index was -8 in September, 

largely unchanged from -9 in August and -7 in July. 

Return to TOC 



U.S. Economic Indicators 

Source: www.dallasfed.org/microsites/research/surveys/tmos/index.cfm; 9/28/15 

The Federal Reserve Bank of Dallas  
Texas factory activity was essentially flat in September, according to business executives responding 

to the Texas Manufacturing Outlook Survey. 

The company outlook index plunged to -10.3 in August but recovered somewhat this month, 

climbing to -5.2.. 
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U.S. Economic Indicators 

Source: https://research.stlouisfed.org/fred2/series/MCUMFN#; 10/6/15 

Capacity Utilization  
The manufacturing capacity utilization rate is a rate that measures the utilization of a countryôs available 

manufacturing productive volume.  It is a measure of potential output and actual output that can indicate slack in 

manufacturing.  And it provides a metric for potential output. 
 

Month-over-month and year-over-year capacity utilization decreased 0.5% and increased 0.5%, respectively. 
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